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 Global oil prices continued their upward trajectory as new supply 
concerns emerged and as demand expectations improved due to 
better-than-expected data from China. Continued violence in Libya 
raises the risks to the nation’s oil production while Iranian waivers are 
nearing their expiration in May. Brent crude rose 2.85% WoW to 
USD71.55/bbl, while WTI crude gained 4.89% WoW, closing at 
USD63.89/bbl. 

 US Treasury yields rose after the US released its lowest jobless claims in 
49 years, coupled with strong corporate earnings. These led US yields to 
rise 4.39 bps on average, with the 10-year rising 6.97 bps, ending at 
2.5651%. 

 German bund yields similarly rose last week as the risks of a no-deal 
Brexit were lessened after the EU agreed to an extension of the Brexit 
process. On average, yields rose 3.68 bps WoW, with the 10-year up by 
4.8 bps to 0.06%. 

 Japanese bond yields declined, as investors became more worried on 
concerns over a possible trade clash between the US and Japan. On 
average, yields fell by 2.33 bps WoW with the 10-year falling 2.3 bps to 
-0.058%. 

 Key events that transpired during the week: 

 US jobless claims fell from 204,000 to 196,000, lower than the expected 
211,000. 

 China CPI came in higher at 2.3%, versus the previous month's 1.5%. 

 China's PPI also increased to 0.4%, much higher than the prior month's 
0.1%. 

 US equities ended mixed as the impact of President Trump’s threat 
to impose tariffs on the EU was offset by better-than-expected 
economic and corporate data. Low jobless claims (49-year low), 
strong bank earnings, and a confirmation of a Fed pause provided 
relief on the market. The DJIA closed at 26,412.30 (-0.05% WoW) 
while the S&P 500 closed at 2,907.41 (+0.51% WoW). 

 European equities inched lower as a potential trade war with the US 
roiled markets after President Trump indicated his intention to rewrite 
trade agreements covering $11 billion worth of imports. The extension 
of the Brexit process until October failed to recover early week losses. 
The MSCI Europe closed at 130.75 (-0.13% WoW). 

 Asian equities remained resilient and closed in the green despite the 
IMF’s global growth downgrade. Better-than-expected Chinese export 
and credit data by the end of the week calmed investors as these 
suggest that policy stimulus is taking effect. The MSCI APxJ ended at 
542.86 (+0.60% WoW). 

Global equities ended mixed as the impact of President Trump's threat to impose tariffs on the EU was offset by better-than-expected 
economic and corporate data. Better-than-expected Chinese export and credit data also provided support for Asian equities. US 
Treasury yields also rose following the release of 49-year low jobless claims coupled with strong corporate earnings. Oil prices 
continued their upward trend on new supply concerns and increased demand expectations. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

0.44% 

-0.13% 

0.60% 

-0.05% 

0.51% 

-1.0%

0.0%

1.0%

2.0%

3.0%

MSCI
World

MSCI
Europe

MSCI Asia
ex-Japan

DJIA S&P 500

-0.0 bps 

-0.7 bps 

+5.2 bps 

+7.5 bps 

+7.0 bps 

+7.4 bps 

0.000

1.000

2.000

3.000

4.000

3m 6m 2y 5y 10y 30y

5-Apr 12-Apr

+0.7 bps +0.9 bps 
+3.0 bps 

+4.8 bps 

+6.2 bps 

+6.5 bps 

-1.500

-1.000

-0.500

0.000

0.500

1.000

1y 2y 5y 10y 20y 30y

5-Apr 12-Apr

-4.6 bps 

-1.8 bps -1.2 bps 

-1.5 bps 

-2.3 bps 

-2.6 bps 

-0.500

-0.300

-0.100

0.100

0.300

0.500

3m 6m 2y 5y 10y 30y

5-Apr 12-Apr



USD/PHP 52.100

51.765

EUR/USD 1.1216

1.1299

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

April 15, 2019

Previous Close 04/05/19

Closing 04/12/19

Previous Close 04/05/19

Closing 04/12/19

PSEi Snapshot

 Local fixed income yields rose week-on-week as the market reacted to 
signals from the BSP that monetary policy easing may not be immediate 
and news  that the government is planning to issue Panda bonds this 
month. On average, yields rose 6.93 bps.  
 

 Key events that happened during the week:  
 The International Monetary Fund (IMF) reduced its 2019 growth forecast 

for the Philippines to 6.5% from 6.6% as it expects global economic 
expansion to slow down to 3.3% this year from 3.6% due to slower growth in 
China amid trade tensions with the US. The IMF also projected the 
Philippines' current account deficit to narrow to 2.2% of GDP in 2019 and 
1.8% in 2020.  
 

 The Philippine Statistics Authority (PSA) reported the Philippine's 
February trade deficit was at USD2.788 bn, 9.89% wider YoY due to export 
contraction and slower growth on imports. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The local equities market rose as the market digested the slower March inflation rate, and as foreign funds continued to flow in. Local 
fixed income yields rose as the market reacted to BSP signals and the planned issuance of Panda bonds in April. The Philippine Peso 
strengthened as the  reported trade deficit lowered on a month-on-month basis. 
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 The Philippine Peso strengthened against the dollar on the back of 
reported as the trade deficit for February 2019 was lower compared 
to the previous month. The USD/PHP closed at 51.765 (-0.64% 
WoW). 

 

 The Euro strengthened against dollar amid better-than-expected 
Eurozone economic data releases last week. The EUR/USD closed 
higher at 1.1299 (+0.74% WoW). 

 The Philippine Stock Exchange Index (PSEi) rose as investors 
reacted to the continued deceleration of the country's inflation rate with 
March inflation print easing to 3.3%, and on the back of more foreign 
funds flowing into the market. The PSEi closed at 7,880.82 (+0.34% 
WoW). 
 

 The top performer of the week was Semirara Mining and Power 
Corporation (PSE Ticker: SCC) as the market may be expecting the 
company to benefit from its excess supply of electricity amid a industry-
wide red alert on supply. Meanwhile, the worst performer of the week 
was JG Summit Holdings, Inc. (PSE Ticker: JGS) possibly on the 
back of profit taking. 
 

 Key events that transpired during the week: 
 Megaworld Corporation (PSE Ticker: MEG) reported its net income 

attributable to parent at Php15.2 bn in 2018, higher than the Php13 bn 
posted in 2017. The increase was driven by uptick in revenues to 
Php57.4 bn. The residential segment contributed bulk of Megaworld's 
revenues at Php38 bn, 11.5% higher year on year.  
 

 Cemex Holdings Philippines Corporation (PSE Ticker: CHP) is 
looking to spend Php7.5 billion in capital expenditures this year with 
Php6.775 billion allocated to the expansion of its Solid Cement Plant 
while the remaining will fund maintenance requirements. Cemex also set 
a guidance of 8-10% growth in cement volumes. 
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